
























REGIONAL TRANSPORTATION AUTHORITY OF PIMA COUNTY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

B. Government-Wide and Fund Financial Statements

The financial statements cOITlbine the presel1tation ofthe government-wide financial statements
(i.e., the statement ofnet assets and the statement ofactivities) al1d the fund financial statements.
The fund financial statements currently only include the General Fund. Since the fund financial
statements are presented on a different basis than the government-wide financial statements, the
adjustments column is presented to demonstrate the conversion ofthe fund financial statements
to the government wide financial statements. A description of the adjustments posted is
provided in Note 2. The reported information il1cludes all of the nonfiduciary activities of the
Authority and its component units. For tl1e most part, the effect of internal activity has been
removed from these statements. These statements are to distinguish between the governmental
and business-type activities ofthe Authority. Governmental activities nonnally are supported by
taxes and il1tergovernmental revenues, and are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. The Authority does not
operate any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment, and 2) grants and contributions that are restricted to
meeting the operational or capital reqllirements of a particular function or segment. The
Authority does not currently have any program revenues. Excise taxes, investment income al1d
other items not included among program revenues are reported il1stead as general revenues.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Financial Statements - The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accollnting.
Revenues are recorded when earned and expenses are recorded when a liability is il1curred,
regardless of the timing of related cash flows. Excise taxes are recognized as revenues il1 the
year for which they are collected by the fiscal agent. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the grantor or provider have been met.
As a general rule the effect of internal activity has been eliminated from the government-wide
financial statements; however, the effect of interfllnd services provided and used between
functions are reported as expenses and program revenues at amoul1ts approximating their
external exchange value.
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REGIONAL TRANSPORTATION AUTHORITY OF PIMA COUNTY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Fund Financial Statements - Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified accrual basis of accollnting.
Revenues are recognized as soon as they are both measllrable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Authority considers
revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Excise taxes and investment income associated with the currel1t fiscal period are considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Miscellaneous revenues are not susceptible to accrual because generally they are not measurable
until received in cash. Grants and similar awards are recognized as revenue as soon as all
eligibility requirements imposed by the grantor or provider have been met. Deferred revenues
also arise when resources are received by the Authority before it has legal claim to them, as when
grant monies are received prior to meeting all eligibility requirements imposed by the provider.

Receivables that will not be collected withil1 the available period have also been reported as
deferred revenue on the governmental fund financial statements.

The Authority reports the following major governmental fund:

General Fund - The General Fund accounts for all resources used to finance Authority
operations.

Whel1 both restricted and unrestricted resources are available for use, it is the Authority's policy
to use restricted resources first, then unrestricted resources as they are needed.

D. Investments

Il1vestments are reported at fair market value. Securities traded on national or international
exchanges are valued at the last reported market price at current exchange rates. Investments that
do not have an established market price are reported at estin1ated fair market value.

E. Investment Income

Investment income is composed of interest and net changes in the fair market value ofapplicable
investments.
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REGIONAL TRANSPORTATION AUTHORITY OF PIMA COUNTY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concl'd)

F. Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions tl1at affect tl1e amounts reported in tl1e final1cial statements and accompanying notes.
Actual results may differ from those estimates.

NOTE 2 - GOVERNMENT-WIDE ADJUSTMENTS

The governmental fund financial statements are presented on a current financial resources
measurement focus and modified accrual accounting basis while the government-wide financial
statements are prepared on a long-term economic resources measurement focus and accrual
accounting basis. The government-wide adjustments coillmn is necessary to convert tl1e fund
financial statements to the government-wide financial statements; however, no such adjustments
were required for the current year's audit. The adjustment presented was made to convert the
fund balance of the flInd financial statements to net assets for consistency with tl1e governmel1t­
wide basis of accountil1g.

NOTE 3 - CASH AND INVESTMENTS

Custodial Credit Risk- Deposits. Custodial credit risk is the risk that in the evel1t ofbal1k failure
the Authority's deposits may not be returned to the Authority. The Authority does not have a
deposit policy for custodial credit risk; however, the Authority's cash management practices
eliminate the need for said policy. At year end, the carrying amount of the Authority's deposits
was $749,785 and the bank balance was $1,431,785. At year end, $250,000 of the Allthority's
deposits were covered by Federal depository insurance and $1,818,785 were covered by
collateral held by the pledging financial institution in the Authority's name.

Arizona Revised Statutes (A.R.S.) authorize the Authority to invest and reinvest public monies in
securities and deposits witl1 a maximum maturity of five years. All public monies shall be
invested in eligible investments. Eligible investments are the State Treasurer's local government
investment pools, interest-bearing savings accounts, certificates of deposit, and repurcl1ase
agreements in eligible depositories; bonds or otl1er obligations of the U.S. government that are
guaranteed as to pril1cipal and interest by the U.S. government; and bonds ofthe State ofArizona
counties, cities, towns, school districts and special districts as specified by statue.
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REGIONAL TRANSPORTATION AUTHORITY OF PIMA COUNTY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 3 - CASH AND INVESTMENTS (Concl'd)

At June 30, 2009 the Authority's investments included the following:

Investment Type
Money market - U.S. Treasuries
U.S. Agencies:

Federal Home Loan Mortgage Corporation
Federal Home Loan Bank
Federal National Mortgage Association

Corporate Securities:
New York Community Bancorp, Inc.
Citigroup Inc.
GE

State Treasurer's investment pool 7

Total

Investment Maturities
(in Years)

Fair Market Concentration
Value Less than 1 1-5 of Credit Risk

$ 19,378,538 $ 19,378,538 $

33,680,627 33,680,627 330/0
13,083,225 13,083,225 13%
9,065,000 9,065,000 9%

8,453,091 8,453,091 80/0
8,099,024 8,099,024 8%
5,004,715 5,004,715 50/0

$ 19,378,538 $ 77,385,682

5,000,000 11 days average maturities

$ 101,764,220

Interest Rate Risk. The Authority's investment policy limits investment maturities to 5 years as a
means ofmanaging its exposure to fair market value losses arising from increasing interest rates.

Credit Risk. The Authority's investments in U.S. Agencies and Corporate Securities were rated
Aaa by Moody's Investors Service and AAA by Standard & Poor's.

Concentration ofCredit Risk. The Authority places no limit on the amount the Authority may
invest in anyone issuer.

Custodial Credit Risk - Investments. To control custodial credit risk, A.R.S. and the Allthority' s
investment policy requires all securities and collateral to be held by an independent third party
custodian in the Allthority's name. The custodian provides the Authority with monthly market
values along with original safekeeping receipts.
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REGIONAL TRANSPORTATION AUTHORITY OF PIMA COUNTY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 4 - RELATED PARTY TRANSACTIONS

The members of the Authority's board consist of the members of the Pima Association of
Government's (PAG) Regional Council. As board members, these individuals influence the
financial activities of the Authority through voting authority. In addition, pursuant to an
executed memorandum of llnderstanding, PAG provides professional and administrative staff
and resources to the Authority in order for it to accomplis11 t11e responsibilities. In consideration,
PAG receives an annual amount of$300,000, adjusted annually for inflation. For the year ended
June 30, 2009, the Authority remitted $315,241 to PAG.

Certain member goverl1ffients received reimbursement distributions for eligible project costs.

Member Governments
City of Tucson
Pima County
Town of Marana
Town of Oro Valley
Town of Sahuarita
City of South Tucson
Pascua Yaqui Tribe
Tohono O'odham Nation

Totals

NOTE 5 - RISK MANAGEMENT

Services billed
for during the

fiscal year
$ 45,217,787

20,068,887
6,456,342
2,073,593

768,147
728,270
179,784
121,732

$ 75,614,542

Amount included in
distributions

payable at year end
$ 4,014,262

1,799,324
71,030
86,978

179,784

$ 6,151,378

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; error and omissions; il1jllries to employees and l1atural disasters. The
Authority carries comn1ercial insurance maintained by PAG for all risks of loss, including
property and liability, workers' compensation and employee health and accident insurance.
There were no clain1s resulting from t11ese risks during the fiscal year.

NOTE 6 - BUDGETARY BASIS OF ACCOUNTING

The adopted budget of the Authority is prepared on the modified accrual basis of accounting.
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HEINFELD, MEECH & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS

10120 N. Oracle Road
Tucson, Arizona 85704

Tel (520) 742-2611
Fax (520) 742-2718

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENTAUDITING STANDARDS

Members of the Board
Regional Transportation Authority of Pima County

Members of the Board:

We have audited tl1e financial statements ofthe Regional Transportation Authority ofPima COU11ty
as of and for the year ended June 30, 2009, and have issued our report thereon dated
November 5, 2009. We c011ducted our audit il1 accordance witl1 auditi11g standards generally
accepted in the United States ofAmerica and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General oftl1e U11ited States.

Internal Control Over Financial Reporting
In planning and perforn1ing our audit, we considered Regional Tra11sportation Authority of Pima
County's internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinions 011 the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Regional Transportation Allthority of Pima
COl111ty'S internal control over financial reporting. Accordingly, we do 110t express an opinion 011 the
effectiveness of the Regional Transportation Authority of Pima County's internal control over
financial reporting.

A control deficiency exists when the design or operation ofa control does not allow management or
en1ployees, in the 110rmal course of performing tl1eir assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement ofthe entity's financial statements that is
more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement ofthe financial statements will
not be prevented or detected by the entity's internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiel1cies in internal control over financial reporting that we consider to be material wealmesses,
as defined above.

Con1pliance and Other Matters
As part ofobtaining reasonable aSSllrance about whether Regional Transportation Authority ofPima
County's financial statements are free ofmaterial n1isstatement, we performed tests ofits compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial staten1ent amoul1ts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Members of the Board of the
Regional Transportation Authority, management and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

HEINFELD, MEECH & CO., P.C.
Certified Public Accountants

Noven1ber 5, 2009

Page 18


